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GOVERNMENT OF INDIA 
MINISTRY OF COMMERCE AND INDUSTRY 

w e» Delhi,, the J-S-JS 54 , 
RESOWTION 
(Tariffs) 

Mo. I(l)-T. B./S3.- The Tariff Commission has submitted 
Its Report on the continuance of protection to the Coated 
Abrasives Industry on the basis of an enquiry undertaken by 
it aider Section 11(e) and read with Sections 13 and 15 of 
the Tariff Connission Act, 1951.; The Commission has excluded 
^eiy. fillets from the scope of its enquiry. Its recommend- 
ations are as follows:- 

(1) Protection to the Industry should oe continued for* a 
further period of one year, i.e., upto 31st December, 
1955. The protective duty ou abrasive papers covered 
by I.C.T. item No.30(9) slmuld be continued at the exist¬ 
ing preferential rate of 25-1/5 per cent ad vale, re* 
inclusive of surcharge, the standard rate being fixed 
in accordance with the previsions of the Inck'-British 
Trade Agreement; and the protective duty on abrasive 
cloth covered by I.C.T. i tea No. 30(10) should be fixed 
at 31j per cent ad valorem inclusive oi surcharge. 

(2J The existing concession enjoyed by the industry, viz.-, 
duty-free import of emery ami kraft paper, should he 
continued. 

(3) The Indian Standards Institution should be requested 
tp finalise specifications for abrasives manufactured 
in India as early as possible. 

2. Government accept these recommendations and will take 
necessary steps to implement the#! as far as possible. They 
would also take this opportunity to impress on tjie industry 
the need lor taking up and expan Ang the production of water¬ 
proof abrasive papers and water-proof abrasive doth. 

S. Bioothal ingam. 

Joint Secretary to the Government of 
India. 



GOVERNMENT OF INDIA 
MINISTRY OF COMMERCE AND INDUSTRY 

New Delhi, the 1-5-19S4. 

NOTIFICATION 
Tari(Is 

No. I( |)-T. B./53. - Iri exercise of the powers conferred 
tay Section 12 of the Indian Tariff Act, 1934 (XXXII of 1934) 
and of all other powers enabling it in this behalf, the 
Central Government hereby cancels, with effect from the 
1st May, 1954, the notification of the Government of India 
in tie Ministry of Commerce and Industry No. 1 (1)-T.B./49, 
dated the 24th September 1949. 

S. Bhoothalingam 

Joint Secretary to the Government of 
Indi a. 



REPORT OH THE COHT1NUANCE OF PROTECTION TO THE COATED 
ABRASIVES INDUSTRY 


1. (a) The claim of the coated abrasives industry to 

protection or assistance was first referred to the Tariff 

Board by the Government of India in the Depart- 

preyiMs ment of Commerce by their Resolution No. 218-T(55)/ 
Tariff 

inquiries. 45, dated 16th February, 1946 on an application 
made to them by Ajax Products Ltd,, Madras on 8th 
June,' 1945. After a detailed Inquiry, the Board submitted 
its Report on 23rd June, 1946, recommending protection to 
this industry till the end of March, 1949 by the conversion 
of the then existing revenue duties of 36 per cent, ad 
valorem standard and 24 per cent. ad valorem preferential on 
abrasive papers into protective duties at the same rates, 
and by the conversion of the then existing revenue duty of 
30 per cent, ad valorem on emery cloth into an enhanced 
protective tiity of 40 per cent, ad valorem. The Government 
of India in the Department of Commerce by their resolution 
No. 2l2-T(82)/46, dated 25th January, 1947 decided to 
convert the then existing revenue duties on both abrasive 
papers and cloth into equivalent protective duties; they did 
not consider it necessary to alliance the ad valorem duty on 
emery cloth to 40 per cent, as recommended by the Board. 
Towards the end of 194B, the Board, after a preliminary 
investigation, came to the conclusion that there was a 
prime facie case for continuance of the then existing 
measure of protection for another year, i.e., upto the end 
of March, 1950, and recommended to Government accordingly 
In its letter No. TB/G/1(15)1, dated 17th December, 1948. 

(b) The Board intended to examine in detail the question 
of continuance of protection to this industry beyond 31st 
March, 1950 sometime towards the end of 1949. In the 
meanwhile, Ajax Products Ltd., Madras and Kridinalal Thirani 
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& Co. Ltd.-, Calcutta, the two principal producers of coated 
abrasives, as well as the Ehgineering Association of India, 
Calcutta, made represaitatlons to the Government of India that 
as the cost of prockiction of both sand/flint paper and emery 
cloth had increased considerably die mainly to the higher 
cost of raw materials, such as paper, cloth, glue, flint 
and emery, and as imports of glass and emery paper from 
sterling and soft currency cointries had been brought under 
open general licence with effect from 3rd July, 1948, the 
then existing measure of protection was inadequate to enable 
the coated abrasives industry to face competition from im¬ 
ported goods. Consequently, the Government of India in the 
Ministry of Commerce by their letter No.2~T(2)/49, dated 28th 
January, 1949 requested the Tariff Board to undertake an 
inquiry into these representations under Section 4(1) of 
the Indian Tariff Act, 1934. The Board made necessary 
inquiries and submitted its report on 23rd May, 1949 re¬ 
commending an increase in the rate of protective duty on 
emery cloth and abrasive roils etc. covered by I.C.T. item 
No. 30(10) from 30 to 35 per cent, ad valorem . The Board 
also took this opportunity to review the question of con¬ 
tinuance of protection to the industry beyond 31st March, 
1950 and recommended that the then existing protective 
duties with the increase proposed in respect of emery cloth 
and abrasive rolls should be continued for a further period 
of two years with effect from 1st April, 1950. The Govern¬ 
ment of India in the Ministry of Commerce accepted these 
recommendations in their Besolution No. l(l)-TB/49, dated 
24th September, 1949 and sanctioned the continuance of 
protection upto the end of December, 1952 by the Indian 
Tariff (Second Amendment) Act, 1950. Protection was con¬ 
tinued for two more years i.e., upto the end of December, 
1954 on the reconaendation of the Tariff Commission. 

2. The protection granted to the coated abrasives 
industry is due to expire on 31st December, 1954. The 

. . , present inquiry has, therefore, been under- 

PrwMpt inquiry. H „ 

taken under Section 11(e) read with Sections 
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13 and 15 of the Tariff Commission Act, 1951, under which 
the Commission has been empowered to inquire into and 
report on any further action required in relation to the 
protection granted to an in&istry with a view to Its Increase^ 
decrease, modification or abolition according to the drcum- 
sttnces of the case. 

3. (a) Detailed questionnaires were issued on 3rd July, 
1953 to all known producers of coated abrasives. On 15th 
Method July, 1953, the Commission issued a press com- 

°f munlque inviting persons, firms or associations 

inquiry. interested in the coated abrasives industry to 
obtain copies of the Commission's questionnaires from its 
office and to send replies thereto. Simultaneously, question¬ 
naires were issued to ail known importers and consumers. A 
list of firms and bodies to whom the Commission's question¬ 
naires were issued and from whom detailed replies or memo¬ 
randa were received is given in Appendix I. The question¬ 
naire for importers was also sent to the Kmery and Coated 
Abrasives Manufacturers' Association, London. 

(b) The Collectors of Customs of the cUlferent ports 
in India were requested to fVimish information regarding the 
c.l.f. prices and landed costs of recent imports of coated 
abrasives into the country. The industrial Adviser (Bigi- 
neering). Ministry of Commerce A Industry (Development Wing) 
was requested to forward a detailed memorandum on the coated 
abrasives industry. The Director General of Supplies and 
Disposals, New Delhi was requested to fUmish the Commission 
with information regarding the quantity of coated abrasives 
(indigenous and imported) purchased by Government during the 
last three years and also his opinion regarding the quality 
of the indigenous products as compared with the imported 
ones. The State Governments of Madras, West Bengal and 
Uttar Pradesh were requested to send memoranda with parti¬ 
cular reference to the manufacturingunits situated in those 
States. The Engineering Association of India, Calcutta was 
asked to submit a detailed memorandum on the indistry with 
particular reference to its views on the question of con- 
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tlnuance of protection to this industry beyond 31st Decem¬ 
ber, 1954* The Shevaroy Bauxite Products Co. Ltd.:, Yercaud, 
Salem, who manufacture synthetic emery, were asked to submit 
a memorandum giving Information regarding their production, 
cost, selling price, etc. 

(c) Shri M.D. Bhat, Chairman, visited the factory of 
AJax Products Ltd., Madras on 20th August, 1953. 9iri B.N. 
Das Gupta, Member, visited the factory of Krlshnalal Thlranl 
!r Co. Ltd., Calcutta on 19 th August, 1953. Shri C. Rama- 
subban, Member, visited the factory of Ajax Products Ltd.-, 
Madras and Shdvaroy Bauxite Products Co. Ltd., Yercaud, 
Salem on 17th and 33th August, 1953 respectively. Shri. N. 
Krishnan, Cost Accounts Officer attached to the Commission, 
examined the cost of production of coated abrasives manu¬ 
factured by Ajax Products Ltd., Madras and Krlshnalal 
Thlranl * Co. Ltd., CaLcutta from 28th May to 3rd June, 
1953 and on 17th August, 1953 respectively. A public intyiiry v 
was held at the Commission's Office in Bombay on 27th 
August, 1953; on the following day the Commission held 
discussions with the representatives of the producers on 
the details of cost. A list of persons who attended the 
public lncfilry on 27th August, 1953 is given in Appendix II. 

4. (a) The TarHf Board submitted its first Report in 
June, 1948 in which the following recommendations were made:- 
" (1) The present revenue duties on abrasive 
J» 4 rl*r ff papers (item 30 of the Indian Customs Tariff 

MoaaMndmtiam*. Schedule), the standard rate being 36 per 
cent, ad valorem, the preferential rate on 
Imports from U.K. 24 per cent, ad valorem and the preferen¬ 
tial rate on imports from Burma 12 per cent, ad valorem , 
srould be converted into protective ad valorem duties and be 
maintained for the period ending 31st March, 1949. This 
article should be listed as a separate item in the Customs 
Tariff Schectale. 

(2) The present revenue duty on emery cloth (item 37 
of the Indian Customs Tariff Schedule) Hiich is 30 per cent. 
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ad valorem,, should be replaced by a protective duty of 40 
cent, ad valorem and this should remain in force for the 
period ending 31st March, 1949. This article should also 
be listed under a separate number in the Customs Tariff 
Schetiile. 

(3) All abrasive rolls, coils, discs, belts, shapes, 
tapes, etc., made of paper., when they are imported as stores 
apart from machinery, should be subject to the same protec¬ 
tive duties as abrasive papers. 

(4) All abrasive rolls, coils, discs, belts, shapes, 
tapes, etc., made of cloth or combination of paper and cloth 
when they are Imported as.Stores apart from machinery, should 
be subject to the same duties as abrasive cloth. 

(R) No import licence for coated abrasives should be 
issued for the second half of I94R and thereafter they should 
be placed on the open general licence list. 

(R) The present revenue duty of 30 per cent, ad valorem 
on synthetic grains should be refunded in the case of firms 
producing coated abrasive paper and cloth of all grades, 
shapes and sizes. 

(7) The present revenue duty of 30 per cent, ad valorem 
on emery and kraft paper should be refunded in the case of 
firms producing coated abrasive paper and cloth of all 
grades, shapes and sizes. If evidence is forthcoming that 
the Indian paper manufacturers are manufacturing kraft paper. 
Government should suspend the grant of rebate until the case 
of the paper industry is examined. The question of develop¬ 
ing the Indian corundum industry should be taken up for 
examination at an early date by Government. 

(8) Arrangements should be made by the Textile Commis¬ 
sioner to release reasonable quantities of backing cloth 
of the requisite specifications for the manufacturers of 
coated abrasive cloth. 

(9) All facilities should be given for the exportation 
of coated abrasives from India. 
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(10) The Engineering Association of India should be 
moved to take steps to prescribe suitable standard speci¬ 
fications for Indigenous coated abrasives." 

(b) The Government of India accepted all the recommen¬ 
dations of the Board except Nos. 2,4,5 and 7. In regard 
to abrasive paper, the revenue duties of 36 per cent. 
ad valorem standard, 21 per cent, on manufactures of U.K. 
or a British Colony and 12 per cent, on imports from Burma 
were converted into protective duties, to remain in force 
till 3lst March, 1949. It was also decided to levy similar 
protective duties on all abrasive rolls, coils, discs, belts, 
shapes, tapes etc. made of paper when imported as stores 
apart from machinery. As regards emery cloth, Government 
came to the conclusion that the revenue duty of 30 per cait. 
ad valorem afforded adequate protection to the Indian manu¬ 
facturers and accordingly decided to convert it into pro¬ 
tective duty. This measure of protection was also to remain 
in force up to 31st March, 1949. With regard to recommenda¬ 
tions Nos. 6 and 7 Government considered that since the pro¬ 
tective duties which they had decided to impose would give 
sufficient protection to the Industry, the grant of a 
further measure of relief by way of a refund of 30 per cent, 
revenue duty on synthetic grains and emery and kraft paper 
was not necessary. In October, 1948, Government, however, 
decided to refund the whole of the duty levied on imports 
of kraft paper, emery and abrasive grains used in the manu¬ 
facture of coated abrasives, as a part of Government's 
scheme to stimulate industrial production. As regards 
recommendations Nos. 8 and 9, Government agreed to grant 
the requisite facilities, as far as possible, whenever they 
were approached by the manufacturers. As regards recommen¬ 
dation No. 10 Government in the Department of Industries and 
Supplies agreed to take steps to prescribe suitable stan¬ 
dard specifications for Indigenous coated abrasives. The 
work has since been taken in hand by the Indian Standards 
Institution and standard specifications were drawn up in 
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January, 1951. These have not yet teen finalised but are 
expected to be reatfy shortly. 

(c) The Board submitted Its seoond Report In May, 1948 
In which the following recomendatlons were made: - 

"(1) The Textile Commissioner should consider the 
advisability of directing thq textile aills to revert to 
the old practice of manufacturing backing cloth of a width 
of 35" for use In the manufacture of emery cloth. 

(2) No change Is at present called for In the existing 
rate of protective duty as far as aand/fllnt/glass paper Is 
concerned. 

(3) The existing protective duty of 30 per cent. 
ad valorem leviable on emery cloth and abrasive rolls, 
etc. under item 30(10) of the Indian Customs Tariff Schedule 
should be raised to 35 per cent, with Immediate effect 
under Section 4(1) of the Tariff Act. 

(4) The relaposition of restrictions on imports of 
abrasives is not favoured. 

(5) The existing protective duties with the increase 
proposed In respect of emery cloth should be continued for 
a further period of two years with effect from 1st April, 
1990." 

Government accepted recommendations Nos. 1, 2, 3 and 5 
and agreed to take appropriate action on them. With regard 
to recommendation No. 4 Government stated that this was a 
matter which would be regulated in the light of the balance 
of payments position. 

5. The present scheme of protection to the coated 
abrasives industry covers abrasive paper, emery cloth, 
abrasive rolls, ooils, discs, fillets, belts, shapes, 
tapes, etc. made of paper or cloth or a combination 
Ifiqvlry. of both. The Emery Sr Coated Abrasives Manufactur- 
ers* Association, London have Bade repeated repre¬ 
sentations to the effect that protection had been extended 
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to articles not manufactured In India making special re¬ 
ference to "emery fillets". The Tariff Board in its 1948 
Report had examined this question at a late stage of the 
inquiry and arrived at the conclusion, in consultation with 
its Technical Adviser, that emery fillets could also be made 
in India and that consequently, there was no ground for 
their exclusion from the §oope of the protective duties that 
they recommended. As a result of farther examination made by 
us, and on consideration of the evidence placed before us 
we find, however, that emery fillets are not manufactured 
in India, and that none of the producers Intend manufac¬ 
turing them for the present. Emery fillets are made in 
rolls of 110 to 115 feet in width of 1 to 2 Inches with 
woven web canvas backing having selvedged edges. They are 
usually considered to be component parts of textile machi¬ 
nery and are used to sharpen the metallic clothing of carding 
machines. We discussed this matter at the public inquiry 
and we halve decided to exclude emery fillets from the scope 
of our inquiry. It was represented to us on behalf of the 
Emery and Coated Abrasives Manufacturers’ Association, 
London that emery fillets which are now classified under 
item Number 30(l0) of the Indian Customs Tariff Schedule as 
cloth backed abrasives are specifically prepared in complete 
length of 110 to 115 feet rolls for exclusive use on card 
grinding machines and should, therefore, be treated as 
"component part of machinery" under item No. 72(3) and the 
drty reduced from 31& per cent, ad valorem to 10& per cent. 
ad valorem. As we halve decided to exclude this item from the 
scope of our inquiry, we do not propose to make any recom¬ 
mendation in this respect. It was also represented by the 
Biery !t Coated Abrasives Manufacturers’ Association, London 
that as glass paper is not being manufactured in India this 
type of abrasive paper should be excluded from the scheme of 
protection. We have carefally considered this representation 
in the light of the evidence tendered to us and as indi¬ 
genous Hint paper serves as a satisfactory substitute for 
foreign glass paper, and as suitable quality of glass is 
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not available in the country we have decided not to exclude 
felass paper fro* the scope of our inquiry. 

6. While estimating the demand for coated abrasives in 
the couitry during the first inquiry in 1946i the Tariff 
DoMttie Board stated that for the next few years the total 
dound. demand in the country was not likely to exceed Rs. 

20 lakhs in value, which represented a quantity 
rougfily between 80,(X)0 and 100,000 reams. During the second 
inquiry in 1949 no estimate of demand was made, as it was 
primarily an inquiry under Section 4(1) of the Indian Tariff 
Act, 1934. During the present Inquiry we were furnished 
with varying estimates of demand which were discussed in 
detail at the public Inquiry. It was agreed that the demand 
for abrasives of all types in 19*53 should be placed at 
70,000 to 73,000 reams. Itie estimate of the likely demand 
Airing 1954 is 80,000 reams and on the basis of an increase 
of 25 per cent annually the demand is estimated to be 
100,000 reams for 1955. 

7(a). In 1947, when protection was granted to the 
industry, the following firms were engaged in the manu- 

Present position facture of coated abrasives:- 
of the industry. 

(l) Ajax Predicts Ltd., Madras. 

1 2) Krlshnalal Thlrani Sr Co. Ltd., 

Cal cutta. 

<3) National Sand Paper Mills Ltd., 

Rawalpindi. 

(4) Straw Board Manufacturing Co. Ltd., Saharanpur. 

(5) Hindistan Abrasives, Bhita (South Bihar). 

(6) Engineering .4 Mineral Industries, Research 
Laboratory, Malleshwaram, Bangalore. 

Besides, there were agnail number of oottage producers. 

prom the information supplied to us during the present 
Inquiry, it appears that the last two units have ceased 
production and no new units have been established since 
1947. 



10 


Ajax Products Ltd. have invested a sum of Rs. 9 lakhs 
in their factory and are producing flint (sand) paper, aoery 
paper, silcarb paper, garnet paper, flint (sand) cloth, emery 
cloth in reams, rolls, belts, tapes, discs, etc. They have 
set up a laboratory with necessary ecjiipmait for conducting 
chemical analysis of raw .materials and minerals. During the 
inquiry, we were informed that the Company had completed 
negotiations with two of the largest abrasive manufacturing 
concerns, one In the 0. S.A. and the other in U.K. lor a 
scheme of Joint collaboration. The scheme provides for ex¬ 
pansion and improvement of the manufacture of coated and 
bonded abrasives and has been submitted to the Government 
of India for their approval. 

The capital investedLyKrishnaial Thirani & Co. amounts 
to Rs. 4 lakhs. They produce sand paper, emery paper, 
onery cloth, tapes and belts. They have a small laboratory 
but most of the tests are carried out at the Government Test 
House, Alipore. During the inquiry we were told that nego¬ 
tiations were proceeding with a well-known firm In U.K. }.~>r 
a scheme of collaboration which would enable them to obtain 
from the firm vaiuabie assistance and information concerning 
technical and patented processes which arc not in vogue in 
the country at present. 

The paid up capital of National Sand Paper Mills 
(India) Ltd. amounts to Rs. 2,66,000. After partition, the 
factory was removed from Rawalpindi to Ghaziabad where 
production was commenced in 1949. They have Installed a 
small laboratory and practice only coated abrasive paper of 
sand, giass, flint, corundum arid emery. 

Straw Board Manufacturing Co. Ltd,, Sahsranpur, did 
riot send a reply to our questionnaire, but submitted a 
memorandum furnishing bri e f in formation regarding their 
activities. It is claimed by them that they produce emery 
cloth, emery paper, glass paper, garnet paper, waterproof 
abrasive paper, emery discs, sand belts, etc. It is also 
claimed by them that in collaboration with the Lac Researdi 
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Institute, Ranchi, they have developed the process of 
manufacturing waterproof abrasives. They further claim 
that they have developed the manufacture of synthetic emery 
grains of high catting power and have been using only 
indigenous abrasive grains in ail their products. No 
representative of the Company was present at the public 
inquiry except their selling agent in Bombay who was unable 
to give any useful information. The paid up capital of the 
Straw Board Manufacturing Co. Ltd. Is Rs. 10 lakhs. 

(b) Diring the first inquiry in 1946, the Tariff Board 
estimated the annual rated capacity of the indigenous 
Rated capacity and industry at 2 iakh reams based on two 
shifts a day as uider:- 


actual production. 


Ajax Products Ltd. 

Krishnalal Thirani * Co., Ltd. ... 

National Sand Paper Mills 
(India) Ltd. 

Straw Board Manufacturing Co. Ltd. 

Others (including cottage 
profiteers) . 

To tai: 


60,000 reams 
36,000 " 

36,000 
24,000 " 

44,000 " 

200,000 reams 


Since then the Oeveiopment Wing of the Ministry of Commerce 
and Industry has reassessed the capacity of the first four 
units and estimated the total capacity on the basis of 8 

hours a day and 300 working days a year at 80,000 reams 
as under: - 


Ajax Products Ltd.. 

Krishnalal Thirani & Co., Ltd. 

National Sand Paper Mills 
(India) Ltd. . 

Straw Board Manufacturing Co. Ltd. 

Total: 


30,000 reams 
30,000 " 

12,000 " 
8,000 " 

80,000 reams 


No Information is available regarding the capacity of the 
cottage prodicers. The estimates given above were discussed 
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at the public Inquiry and the manufacturers generally agreed 
that these estimates were fair except in the case of National 
Sand Paper Mills (India) Ltd. which had a capacity of 
18,000 reaws a year, though It had never produced sore than 
10,000 reams in a year. Even If the capacity of National 
Sand Paper mils Ltd. Is estimated to be 18,000 reaas a year, 
the total annual capacity will not exceed 86,000 reaas on 
the oasis of 8 hours a day and 300 working days in a year. 

Hie details showing the rated capacity and the actual 
production of the four units in 1950, 1951, 1052 and 1953 
are given in Appendix III. 

8 (a) . Coated abrasives nay be grouped under three 
Quality, categories:- 

(a) Sand, flint, glass and garnet paper; 

(b) Emery, silicon carbide and aluniniua oxide 
paper and cloth and waterproof abrasives all 
of which aay be classed as engineering pro¬ 
ducts; and 

(c) Discs, rolls, belts and grains, which aay be 
classed as technical products. 

The general opinion expressed during the inqilry about indi¬ 
genous coated abrasives In category (a) except glass paper 
which Is not produced in the com try was that their quality 
was as good as that of imported products. As regards coated 
abrasives in category (b), there was one section of users 
who thought that the quality was not satisfactory and needed 
Improvement; while the other section, which included Govern¬ 
ment Departments, was of the opinion that the quality was 
satisfactory. The quality of indigenous coated abrasives In 
category (c) was stated to be inferior to that of imported 
products and many users expressed preference for Imported 
abrasives, particularly for discs. 

Hie criticism against indigenous abrasives Is based on 
three grounds, viz,, that (i) the grading of abrasive grains 
is not ml form; (ii) the bonding between the abrasives and 
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the backing Is poor; and (ill) In perfornance they are less 
efficient than foreign products. It Is explained by the 
Indigenous manufacturers that the grading defect Is inherent 
In the use of grains made from natural minerals and that 
foreign products do not reveal this defect as synthetic 
grains are used in their case. We do not think, the ex¬ 
planation Is satisfactory as correct grading depends on 
careful screening and is not related to the kind of the 
mineral used, although it is true that the wastage in the 
grinding of natural minerals Is comparatively more than in 
the case of synthetic minerals. The representatives of 
the industry who were present at the public Inquiry, however, 
assured us that they would take effective steps to remove 
this defect. Their attention was also drawn to the claim 
made by the Straw Board Manufacturing Company Ltd. of 
having developed the manufacture of synthetic emery grains 
of high cutting power in their factory and of having used 
them in the manufacture of emery paper and cloth. As regards 
the other two defects, viz., ineffective bonding and poor 
performance. It appears that they are due to the use of glue 
or mixtureof glue and technical gelatine as bonding material 
in place of resin. In the case of abrasive required for 
high speed or heat resisting or moisture resisting operations. 
Resin-bonded abrasives are reported to have come into 'vogue 
in U.K. only about three years ago. The need for prodicing 
resin-bonded abrasives is recognised by the indigenous 
manufacturers, but as the process involved is highly tech¬ 
nical, they have not been able to make any progress in this 
direction so far. Except for these defects, the quality of 
coated abrasives manufactured in the country has much improved 
during the last four years. 

(b) We were lnfbrmed that the Indian Standards Insti¬ 
tution has formulated draft specifications, but they have 
Standard not ^ et been finalised though two years have 

apacificatlona. since elapsed. It is hardly necessary foT 
us to stress the Importance of prescribing 
standard specifications for abrasives manufactured in India 
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and we, therefore, recommend that the Indian Standards 
Institution should finalise the specifications in consul¬ 
tation with the indigenous manufacturers and the Engineering 
Association of India as early as possible. 

(c) At the public Inquiry in 1949, the Tariff Board 
had expressed the opinion that whatever prejudice sight 
have previously existed should have been overcome 
Prejudice. y, at time. During the present inquiry we were 
informed by the representative of a company regular¬ 
ly using abrasives, that the workers in the factory, who are 
paid on the basis of piece work, refused to handle emery 
powder of indigenous manufacture, but when the same powder 
was supplied to them in the packing of a foreign manufac¬ 
turer, they performed their work without any complaint. 
Other evidence placed before us also indicates that some 
preference is still shown by many consumers for foreign 
abrasives even though indigenous abrasives of comparable 
quality are available. 

9. The raw materials required for the manufacture of 
coated abrasives may be classified under the following 
Raw material». heads: - 

(a) Natural abrasive minerals, such as flint, garnet, 
quartz, corundum and emery; 

(b) Synthetic abrasive minerals, such as silicon 
carbide (carborandom) and aluminium oxide grains; 

(c) Backing materials, such as kraft paper, cloth and 
vulcanised fibre; and 

(d) Bonding materials, such as hide-glue, technical 
gelatine and synthetic resin. 

flint, garnet, quartz and corundum are available from 
indigenous sources. Natural emery occurs In certain parts 
of Bihar (near Gaya) and South India (near Bangalore), but 
the <jiailty is not of the required standard. Consequently, 
manufacturers have bewi importing emery in the form of lumps 
from Turkey and also in the form of grains and powder from 
Ehgland and Holland, During the last two years, the Shevaroy 
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Bauxite Products Co. Ltd., Sales, have supplied to »*« of 
the Manufacturers synthetic lumps and grains made froa the 
bauxite nined by theaj which are similar to the lumps and 
grains of natural emery imported froa abroad. 

Silicon carbide (carborandua) and altaiiniiai oxide grains 
are Imported mostly froa the 0. S.A. 

The Indigenous kraft paper is not suitable for the 
manufacture of abrasives as its bursting and tensile strength 
is much below the retired standard. Kraft paper is, there¬ 
fore, imported froa theU.S.A., Sweden and Bigland. Backing 
cloth Is manufactured by Buckingham and Carnatic Mills Ltd., 
Madras, but their supplies of this cloth to the manufac¬ 
turers of coated abrasives are stated to be Irregular as well 
as inadequate. Since the Textile Commissioner does not now 
exercise any control over the production and distribution of 
this cloth, we suggest that the manufacturers of coated 
abrasives slould take up the matter Jointly with the mills 
and arrive at an arrangement with then for ensuring regular 
and adequate supplies of backing cloth to them. There Is no 
production of vuicanised fibre in the country at present 
and the demand for this material is met by imports. We 
are intormed that Hohtas Industries Ltd., Dalmianagar, have 
recently started manufacturing thick quality fibre, but 
this is not suitable for the abrasives industry. 

Hide-glue is available froa indigenous sources and is 
suitable for ordinary quality abrasives but not fbr special 
quality abrasives, such as discs, beltSj rolls, etc. In 
the case of abrasives which are used for operation in 
power-driven machines, technical gelatine is required, trtiich 
is imported from England. Besin bonded abrasives are not 
manufactured at present as the process is highly technical, 
but when the schemes of Ajax Products Ltd. and Krishnalai 
Thirani and Co., Ltd. for foreign coilaboration materialise 
it is expected that this deficiatcy will be reaoved. 

10. (a) Imports:- Statistics of imports of coatecf 
abrasives are not recorded separately in the Accounts rela- 
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I aborts aid tln g to the Foreign (Sea, Air and Land) Trade 
import andNavigation of India. Statistics of imports 

control of ail protected commodities are, howefver, com- 

poIicy■ 

piled by tne Director General of Commercial In¬ 
telligence and Statistics, Calcutta, and the Information 
supplied by him in regard to the quantity and value of 
abrasive paper and cloth imported into India from September, 
1949, to April, 1953, is givai below: - 



| Abrasive Paper 

Abrasive cloth 


Quantity 

" Value 

Quantity 

Value 


Cwts. 

. 

Rs. 

Cwts. 

Bs. 

1949-50 (Sep. '49 
March ' 50) 

357 

56,922 

2,082 

4, 19,475 

1950-51 

207 

58,105 

2,450 

4,35,120 

1951-52 

291 

1,47,587 

1,872 

7,03,894 

1952-53 

682 

3,06,748 

S28 

4,02,8 53 

1953-54 (April '53) 

84 

31,422 

38 

18,527 


(b) import control policy: - Coated abrasives are 
classified in the following manner in the Import Trade 
Control schedule:- 


Sand paper and 
Glass paper 


l.T.C. Schedule Part II - S.No. 22 


Emery cloth*) 

Emery paper J l.T.C. Schedule Part II - S.No. 25 

The import control policy followed by the Government 
of India in respect of the above items during the last three 
years is stated below:- 

(1) Send paper and glass paper: 

January-June, 1351 and July-December, 1951: 

No licences were granted from any area. Applications 
for special types of these goods were, however, considered 
on the production of a certificate from the Director General 
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oT Indistries and Applies that the indigenous Manufacturers 
ooult not supply the goods applied for. 

January.June. 1952 and July-December. 1952: 

No licences were granted. 

January- June, 19 53: No licences were granted. 

Jul y-Deceaber. 1953: No Licences were granted. 

Actual users were, however, allowed to apply for their 
specialised requirements. 

(11) Emery cloth and emery paper: 

January-June, 1951 and Ju 1 y.December. 1951: 

No licences were granted. Applications were, however, 
considered on an ad hoc basis fron actual users on the pro¬ 
duction of a certificate fron the Director General of Inrtis- 
tries and Supplies that the indigenous producers could not 
supply the goods. 

January-June. 1952: No licences were granted. 

July-December, 19 52 and Janucry-June, 1953: 

Licences were Issued to. established importers to the 
extent of 100 per cent, and 80 per cent, of half of their 
best year's Imports In respect of emery fillets and water¬ 
proof abrasive paper and cloth, respectively. 

July-December, 1953: The policy was the same as in the 
last period, except that the quota percentage in this period 
in respect of waterproof abrasive paper and cloth was 100 
er cent. 


11. Coated abrasive papers, in whatever fort they are 
Imported, are assessed to duty under I.C.T. Schedule I tew 
No. 30(9) and are subject to a standard 

£xi sting rates of 

import duties. rate of dlty of 37. 8^ ad valorem and to 

a preferential rate of duty (for U.K. and 
British Colonies) of 25.2£ ad valorem when laported as 
stores apart fro« Machinery. Similarly, coated abrasive 
cloths. In whatever, for* they are Imported, are assessed 
to duty under I.C.T. Schedile I ten No. 30(10) and are sub- 
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ject to a standard rate of duty of 36.7.5# ad valorem when 
imported as stores apart from machinery. The relevmt ex¬ 
tract from the I.C.T. Schedule ( 38 th Issue), giving the des¬ 
cription of the articles and the rates of duty thereon, are 
reproduced on page 19 . 

12. The Cost Accounts Officer attached to the Coaiisslon 
examined the cost of prockiction of both sand/flint paper and 
Co«t of emer y doth of Ajax Products Ltd., and Krishnalal 
produc- Thirani and Co. for 1952 and 1951-52, respectively 
tion md for which period completed accounts were available 
"* and framed an estimate of the future cost. The de- 
price. tails of cost were discussed by us with the repre¬ 
sentatives of these two firms, but for the purpose 
of determining the fair ex-works price which would 
be representative of the indistry as a whole, we decided, 
in consultation with them, to confine our examination to 
Ajax Products Ltd., only, as they have adopted certain 
special features in processing and their production of emery- 
cloth Is much larger than that of Krishnalal Thirani and Co. 
The cost report submitted by the Cost Accounts Officer is 
being forwarded to Government as a confidential enclosure. 
The subjoined statement shows the Board's estimate In i <(48 
of the ex-works price, the actual ex-works price in 1952 
and our estimate of the future ex-works price. 



Board's 
estimate in 
1948 of ex- 
works price 

Actual 
price : 

ex-works 
tn 1952 

Estimate of 
future fair 
ex-works price 


1 Sand/ 
flint i 
| paper | 

Emery 

cloth 

Sand 

flint 

paper 

E)nery 
cloth 

Sand/ 

flint 

paper 

Emery 
clo th 

1 

1. Cost of raw 

Rs. 

Rs. 

Rs. 

Hs. 

Rs. 

Hs. 

materials. 

17.00 

74.57 

15.74 

75. 19 

15.74 

79.84 

2. Conversion 
charges. 

10.64 

10.64 

14.47 

28.03 

9. 39 

17.88 

3. Interest on 
working 
capital. 

0.54 

0. 51 

-6.13 

1.50 

0.36 

1.44 

4 . Be turn on 
Black. 

2.80 

2.80 

2.90 

5.80 

1.78 

3.56 

Total 

30.98 : 

88.55 

33. M 

110.82 

27.27 

102.72 


19 



• Under Government of India, Ministry of Commerce, Notification No. l(l)-TB/49, dated 24th 
September, 1949, read with Section 5 of the Finance /let, 1953 the duty shown against this 
Jtem was raised tp 36§ per cent, ad valorem. 
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The details of the oost of raw materials and conversion 
charges are given in Appendix IV. 

The following comments are Bade in regard to the above 
figures: - 

(i) Production: - At the previous inquiry the costs of 
prodiction of sand/flint paper and emery cloth were esti¬ 
mated on the basis of production of 6,630 reams for 6 months 
or 51.6 reams per day of all types as against the rated 
capacity of 100 reams per day on a single shift. During 
1952, Ajax Products Ltd., produced 15,902 reams of abrasives 
(paper and cloth) and the average output was 55 reams per day 
of all types. During the inquiry it was pointed out that 
in view of the increasing industrialisation in the country 
the demand for abrasives is growing and we have therefore 
estimated the annual production on the basis of 33 reams of 
all types per day as under:- 

San<Vflint paper .. .. 13,000 reams. 

Emery cloth .. .. 8,500 " 

Other types of abrasives .. 3,500 " 

Total 25,000 " 

(ii) Consumption of raw » at eri ai s’-In 1952 Ajax Products 
Ltd. were able to effect reductioh In the consumption of all 
the raw materials, except emery and glue. In estimating 
the fbture cost, we have assumed that they will be able to 
maintain the consumption of raw materials at the 1952 level. 
The rates of consumption adopted for the purpose of future 
cost as compared with those at the previous Inquiry in 1949 
and the actuals for 1952 are given below:- 
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Consumption of ram materials per rent 

Material 

Adopted 
by the 
Board In 
1949 

Actuuls in 
1992 

Adopted fbr 
future 

Remarks 

(1) 

(2) 

(a) 

(4) 

(5)" 

Paper 

11.2 lbs. 

8.0 lbs. 

8.0 lbs, 


Cloth 

54.0 yds. 

•80.0 yds. 

50.0 yds. 


Glue 

4.2*lbs. 

4.4 lbs. 
(fbr paper) 

6.4 lbs 
(fbr cloth) 

4.4 lbs. ^For both sand/ 

(for paper) flint papen 

and emery 
cloth, 

6.4 lbs. 

(fbr cloth) 

Flint 

33.8 lbs. 
(grains) 

34.0 lbs. 
(stone) 

34.0 lbs. 
(stone) 


Emery 

23.0 lbs. 
(grains) 

30.0 lbs. 
(lump) 

30.0 lbs. 
(lump) 



A higher consumption of glue In 1952 as compared with 
the consumption In 1948 Is attributed to the Increased de¬ 
mand fbr medium and coarse varieties of abrasives. It was 
stated that the consumption of glue for coarse varieties Is 
generally higher than for fine varieties for the same unit 
of prediction. The Increase in the consumption of glue for 
cloth varieties as compared to paper varieties is due to the 
dipping of cloth in glue to improve the quality of the 
product. The figures of consumption of flint and emery 
given in Appendix I to the Report of the Tariff Board in 
1949 represent the quantities of grains per ream of abra¬ 
sive paper and cloth, whereas the figures in 1952 given 
above represent the quantities of lump. The quantities 
of flint stone and emery lump crushed and screened are 
equivalent to 32.3 lbs. of flint grain and 24 lbs. of 
emery grain, the loss due to crushing being heavier in 
the case of emery than in the case of flint. It will be 
observed from the above that the quantities estimated for 
the fbture represent a reduction of 1.3 lbs. per ream in 
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the case of flint paper and an increase of 1 lb. per ream of 
• ery cloth over the 1948 estimates. As the increase in the 
ipiantity of emery grains per ream in 1952 was very small, we 
have allowed the increased consumption for the future. 

(ill) Prices of material si Since the last inquiry 
in 1949, the price of kraft paper has risen from Re. 0.707 
per lb. to Rs. 1.015 per lb. The price of backing cloth 
has also Increased from Rs. 1.083 per yard to Rs. 1.300 per 
yard. As regards emery, we have assumed that emery imported 
from Turkey will be used Instead of synthetic emery made 
from bauxite by Sievaroy Bauxite Products Co., Ltd., Salem, 
as we were informed that although Shevaroy Bauxite Products 
Co., Ltd., have supplied some quantities of synthetic emery 
to Ajax Products Ltd., in 1952 and 1953, the latter are not 
willing to buy their requirements of emery from Shevaroy 
Bauxite Products Co., Ltd., Salem, on the ground that their 
price is higher than that of imported emery and their 
supplies are not regular and uniform in their consistency. 
We have adopted the 1952 prices for kraft paper and emery on 
the assumption that their imports will continue to be allowed 
(tity free. 

(iv) labour, repairs and maintenance, establishment 
and other a rerh eads: - Since the last inquiry there have 
been increases in all the above items of costs. For esti¬ 
mating the future cost, we have not allowed any increase 
over the figures of 1952, except in the case of labour 
charges where an increase has been allowed on account of the 
award of the Labour Tribunal. 

(v) Depreciation:- This has been allowed on the basis 
of the written down value of the assets of the abrasive 
department at Income-tax rates. 

('vi) Packing charges:- The packing cost per ream was 
Re. 0.90 in 1952 as against Re. 0.70 in 1948. The increase 
was due to the increase in the price of packing materials. 
We have adopted the same cost as in 1952. 
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(vii) Method e ( allocation of expenses:- lAirillg ]946 
find 1949 Inquiries, the total expenditure other than on raw 
materials was distributed equally per ream of sand/fiint 
paper and emery cloth. This was due to the fact that the 
prodiction per ream was the same for both sand/fiint paper 
and emery cloth. From 1919. Ajax Products Ltd. started 
p resizing the cloth to improve the quality of the product 
with the result that they had to use one run for presizing 
and another for coating the material. This led to reduc¬ 
tion in the production of emery cloth by 50 per cent, as 
compared with the production prior to 1949. This point 
was discussed with the representatives of Ajax Products Ltd. 
during the inquiry and it was agreed that expenses should 
be distributed in such a way that the burden on cloth 
varieties would be double that on paper varieties. 

AS regards grinding and sieving charges, it was also 
agreed that the expenditure should be distributed on the 
same basis as above as the cost of grinding and sieving 
emery which is a much hurder material was nearly double 
that of flint. 

(viii) Interest on working capital:- At the previous 
inquiry the working capital was taken to be equal to six 
months' cost of production and distributed equally on 
paper and cloth varieties. As a quicker turnover of finished 
goods is expected in the future, we think that a provision 
of four months' cost of production would be adequate. 
Interest at 4£ per cent, has therefore been allowed on this 
basis on the amounts arrived at separately for paper and 
cloth varieties. 

(ix) Return on block:- The original value of the block 
at the end of 1952 for the processing departmait was Rs. 6.32 
lakhs as against Rs. R.90 lakhs in 1949. The increase in 
block was due to the addition of new machinery, equipment 
and buildings. A return of 10 per cent, has been allowed 
and allocated on the basis explained in (vii) above. 
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13. The c.l.f. prices of recent Imports of coated 
abrasives which have been fUmished to us by the Collectors 
c j fi of Gistoms , Bombay, Madras and Calcutta, do not 
prices, relate to abrasives which are comparable to indi¬ 
genous products. The Importers also were unable 
to give us this information, as there were no imports of 
such abrasives during the last two years. We have, there¬ 
fore, obtained f.o.b. prices of sand/glass paper and emery 
cloth manufactured in U.K. from the Indian High Commission 
in U.K. These were also supplied to us by the Emery and 
Coated Abrasives Manufacturers' Association, London. We 
also obtained similar information from the Indian Embassy 
in Japan, but as the Japanese trade numbers do not tally 
with the international trade numbers, we are unable to make 
any use of it. The c.i.f. prices of two qualities in three 
grades of glass paper and of one quality in two grades of 
emery cloth as worked out from the f.o.b. prices in U.K. 
are given in Appendix V. The following statement shows the 
c.i.f. prices in 1949 and the present c.i.f. prices of glass 
paper and emery cloth:- 


Quality 


C.i.f. 

prices 



1949 

1953 



Rs. 

as. ps. 

Rs. as. 

PS. 

Cabinet Glass Paper: 





0 -F2 

25 

- 6 - 0 

30 - 13 

— 2 

M2 -S2 

32 

- s - 0 

38-7 

- 2 

2b —3 

37 

- 10 - 0 

44 - 13 

- 0 

Cheapest Quality Glass Paper: 





0—F2 

18 

- 4 - 0 

26 - 11 

- 3 

M2-S2 

19 

-12-0 

33 - 14 

- 3 

8b-3 

29 

-0-0 

40-8 

- 6 

Best Quality Emery cloth ; 





w*3 

1 

O 

O 

62 

- 3 - 0 

95 - 12 

- 8 

2-3 

67 

-12-0 

103 - 12 

- 1 
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We have adopted the figures furnished to us by the Indian 
Hlgfi Commission in U.K., as there is very little difference 
between these figures and the figures supplied by the Bfeery 
and Coated Abrasives Manufacturers' Association, London. 
It will be noticed from the above statement that the prices 
in tJ.K. hdve risen appreciably since 1949. We were Informed 
curing the public inquiry by the representative of the Emery 
Mid Coated Abrasives Manufacturers' Association that prices 
rose abruptly in September 1951 due to increase in labour 
costs and also increase in costs of raw materials imported 
from the U. S.A. It was, further, stated that any further 
rise in prices was not likely to take place and there was a 
possibility that prices mi#it even fall. The standard size 
of sand/flint paper produced in India is 11" * 9% While 
the size of glass paper manufactured in U.K. ranges from 
12" x 9" to 12" x 10". The c.i.f. prices of glass paper 
manufactured in U.K. have therefore been adjusted to the 
standard size of indigenous santf/flint paper as follows:- 

< C.i.f. price | C.i.f. price 
• as given by ; as adjusted 
Quality j the High Com-j for 11" x 9" 

; mission in • size. 

: u.k. ; 


Rs. as. ps. Rs. as. ps. 

Cabinet Glaet Paper 12' *10' 


0-F2 


00-13- 2 25 - 6 - 10 


M2-S2 

2fc-3 


38 — 7 — 2 31 -11 -6 
44 - 13 - 0 36 - 15 -6 


Cheapeet Qu al i ty Glas > Paper 
12 ' * 9 ’ 


0-F2 26 - 11 - 3 24 - 7 -8 

M3-S2 33 -14 - 3 31 - 1 -1 

2&-3 40- 8-6 37 -2 -6 


Average . 35-13-11 31 - 2-2 
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14. The following table gives the fair ex-works prices 
of indigmous abrasives estimated by us wid the I sided costs 
Ccapwriwon of fair ex-duty based on the average of the 
c.i.f. prices given in the above para¬ 
graph 


•x-Morfcs pr.lcwa with 
landad ooata wx-dwty. 


A. Sand/ fliat/gl ata paper. 


Rs. 


(i) Fair ex-works price 27.27 

(ii) C.i.f. price 31.14 

(lii) Landing charges @ lit 00.39 

(iv) Landed cost ex-ckity 31.53 

(v) Excess of landed oost ex-duty over 

fair ex-works price - f (iv) - (1) ] 1.2*1 

B. Emery cloth. / 

(1) Fair ex-works price 102.72 

(ii) C.i.f. price 99.77 

(ili) Landing charges § lit 1.24 

(iv) Landed cost ex-duty 101.01 

(v) Excess of fair ex-works price over 

landed cost £(i) - U v )] 1.71 

(vi) (v) as percentage of c.i.f. I.’ 7 ! 


It will be seen from the above figures that in the case 
of sand/flint/glass paper, no protective duty is called for, 
while in the case of emery cloth a duty of about 2 per cent 
is indicated. The industry has, however, represented that 
protection for a period of two to three years more is neces¬ 
sary for the following reasons. Firstly, the industry has 
made steady progress during the last seven years and has not 
Disused the protection given to it by raising the prices 
of its products. Actually, the increase in the prices of 
indigenous products since 1949 has been such smaller as com¬ 
pared with the increase In the prices of abrasives Manu¬ 
factured in U.K. during this period, secondly, considerable 
improvement has been made in the quality of indigenous 
products in spite of the fact that the technical know-how 
was lacking and facilities for the training of its employees 
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abroad could not be secured. Those last two factors haive 
precluded the industry from keeping pace with the techno¬ 
logical developments that have taken place in U.K. and the 
U. S.A. since 1949 and from producing resin-bonded abrasives 
which involve a highly technical process. But the industry 
has assured us that, after its schemes of collaboration with 
foreign manufacturers materialise, these handicaps will 
be removed and it will be able to produce bonded abrasives 
of the same quality as in U.K. and the U.S.A. Lastly, 
there is a possibility that the prices of coated abrasives, 
manufactured in U.K. might fall in the near future, and if 
this happens the demand for indigenous products may decline. 
We consider that there is great force in the contention of 
the industry and that in the absence of protection the 
industry may suffer. Further protection will enable the 
industry to consolidate its position to improve the quality 
of its products and to adopt new technological improvements 
and to straigthen its competitive position. We, therefore, 
recommend that protection to the industry snould be 
continued for a further period of one year viz., till 31st 
December, 1955. As regards duty, we consider that in view 
of the figures given in the table above, it would be reason¬ 
able not to place more burden on the consumer than he would 
halve to bear If the revenue rates of duty were In force. 
In 1949, the duty on abrasive cloth was enhanced from 30 
per cent ad valorem to 35 per cent ad valorem because the 
industry was then found to need a higher quantum of pro¬ 
tection. Prior to 1949, the protective duty was only con¬ 
version of the revalue duty the rates of which were 24 per 
cent ad valorem preferential and 36 per cent ad valorem 
standard on abrasive papers and 30 per cent ad valorem on 
emery cloth. A surcharge of 5 per cent was levied on 
these rates subsequently. We think that the rates of 
protective duty need not be higher than the above rates 
plus the surcharge and, therefore, recommend that (1) on 
abrasive papers covered by I.C.T. Item No. 30(9) the exist¬ 
ing preferential rate of 25 l/5,per cent Inclusive of 
surcharge Should be continued, the standard rate being fitted 
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in accordance with the provisions of the Indo-Brltlsh Trade 
Agreement and (2) on abrasive cloth covered by I..C.T. item 
So. 30(10), the rate of duty should be fixed at 3l£ per cent 
ad valorem inclusive of surcharge. 


15. The industry may have to depend for some time on 
the import of emery and kraft paper. We recommend that the 
existing concession enjoyed by the industry, 
of h «*s7*t!nca? viz., duty free import of emery and .kraft 
papers should be continued. 


16. Our conclusions and recommendations may be sum- 
Suimary of conclusions mariseri as underh¬ 
and recommendations. 


(i) The present scheme of protection to the coated 
abrasives industry covers abrasive paper, emery 
cloth, abrasive rolls, coils, discs,, belts, shapes, 
tapes, etc. Of these, emery fillets are not manu¬ 
factured in India and they have been, therefore, 
excluded from the scope of this inquiry. 

[Paragraph 5 J 

(ii) The demand for abrasives of all types in 1953 
was estimated at 70,000 to 73,000 reams. The 
estimate of the likely demand during 1954 is 
80,000 reams and on the basis of an increase 
of 25 per cent, annually the demand is esti¬ 
mated to be 100,000 reams for 1955. 

[Paragraph 6] 

(ill) The total annual rated capacity of the 4 main 
producers is estimated at about 86,000 reams 
on the basis of 8 -hours a day and 300 work¬ 
ing days in a year. 

[Paragraph 7(b) 3 

(iv) Except for resin-bonding which is not yet being 
done, the quality of coated abrasives manufac¬ 
tured in the country has much improved during 
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(v) 


the last 4 years. The Indian Standards Insti¬ 
tution should be requested to finalise speci¬ 
fications for abrasi'ves manufactured in India 
as early as possible. 

[.Paragraphs 8 (a)* (b)J 
Protection to the industry should be continued 
fora further period of one year, i.e., upto 
31stDecember, 1955. The protective duty on 
abrasive papers covered by I.C.T. item No. 30(9) 
should be continued at the existing preferential 
rate of 25-1/5 P er cent inclusive of surcharge, 
the standard rate being fixed in accordance with 
the provisions of the Indo-British Trade Agree¬ 
ment and the protective duty on abrasive cloth 
covered by I.C.T. item No. 30(10) should be fixed 
at3li per cent ad valorem inclusive of surcharge. 

[Paragraph MJ 

(vl) The existing concession enjoyed by the industry, 
viz., duty-free import of emery and kraft paper, 


should be con tinued. 


[Paragraph 15 ] 


17. We wish to express our thanks to the representa¬ 
tives of the manufacturers, importers and consumers for 
AcfcnowladfmMita. furnishing us with valuable information, 
and giving evidence before us. Our thanks 
are also due to Shri P.N. Deobhakta of the Ministry of 
Commerce and Industry (Development Wing) who was present 
at the public inquiry and provided us with valuable assis¬ 
tance. 

M.D. Bhat, 

Ch ai rm an. 


D.K. Malhotra, 

S ecret ary, 
Bombay, 

Dated 12 th January, 1954 . 


B. N.Das Gupta, 

Member 

C. Ramasubban, 

H ember. 
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APPENDIX I 
[Fide paragraph 3(a)] 

LIST OF FTIIMS AND BODIES TO WHOM THE COMMISSION'S QUESTION 
NAIDES HERE ISSUED AND FROM WHOM DETAILED REPLIES OR MEMO¬ 
RANDA WERE RECEIVED. 

* Those who replied In detail. 

§ Those who sent memoranda. 

(A) PRODUCERS: 

* 1. Ajax Products Ltd., 

"Swastlk House", 

Armenian Street, MADRAS. 

*2. Krishnalal Thlranl 4 Co. Ltd., 

8, Royal Exchange Place, 

CALCUTTA. 

*3. National Sand Paper Mills (India) Ltd., 

GHAZIAHAD. 

@4. Straw Board Manufacturing Co. Ltd., 

saharanpur. 

5. Hindustan Abrasives, 

C/o South Bihar Sugar Mills Ltd.., 

BIHTA, South Bihar. 

6. The Engineering 4 Mineral Industrial 

Research Laboratory, BANGALORE. 

(B) IMPORTERS: 

* 1 . H.S. Cox 4 Co. Ltd., 

24, Rampart Row, P.0. Box No. 427, 

Fbrt, BOMBAY. 

2. Scott 4 Pickstock Ltd., 

Clive Ghat Street, CALCUTTA. 
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IMPORTERS 

3. 

(Contd.) 

Jessop Sr Co. Ltd., 

P.0. Box No. 108, 

63, Netaji Subhas Road, CALCUTTA. 

*4. 

Jost's Engineering Co., 

Great Social Building, 

Sir P.M. Road, BOMBAY-1. 

5. 

William Jacks Sc Co. (India) Ltd., 

16, Netaji Subhas Road, 

P.B. No. 369, CALCUTTA -1 

6. 

Armstrong Smith (India) Ltd., 

Gresham Insurance Building, 

Sir P.M. Road, BOMBAY-1. 

7. 

Machine Tools (India) Ltd., 

Imperial Chambers, Wilson Road, 

R.O. Box No. 522, Ballard Estate, 
BOMBAY. 

8. 

Batliboi St Co. Ltd., 

Forbes Street, BOMBAY. 

*9. 

The Emery and Coated Abrasi ves Manu¬ 
facturers' Association, 

33, Catherine Place, LONDON S..V.I. 


-(C) CONSUMERS: 

U) Leather Industry, 

1* British India Corporation Ltd.* 

Copper Allen Branch, Post Box No. r, 
KANPUR. 

*2. Bate Shoe Co. Ltd., 

30, Theatre Road, CALCUTTA. 

3. Cawnpore Tannery Ltd., 

Post Box No. 80, KANPUR. 

4. Curson Leather Works, 

Pitampuri Building, 

Opp. City Station/AGRA. 


(11) Automobile Industry. 

■»5. General Motors (India) Ltd., 

Sewree, BOMBAY-15. 

6. Mahindra St Mahindra Ltd. , 

Gateway Building, Appollo Bunder, 

BOMBAY. 
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CONSUMERS 

(Contd.) 

*7. 

Premier Automobiles Ltd.., 

Agra Road, KURLA. # 

8. 

Hindustan Motors Ltd.. 

8, Royal Exchange Place, CALCUTTA. 

*9. 

Ford Motor Company of India Ltd., 

Post Box No. 499, BOMBAY. 

(Ill) Cycl 

e Industry 

*10. 

Hind Cycles Ltd., 

250, Worli, BOMBAY-18. 

*11. 

T.I. Cycles (India) Ltd., 

"Swastik House" 

106, Armenian Street, MiORAs. 

12. 

Sen-Raleigh Industries (India) Ltd., 
Mercantile Building, Lai Bazar, 

CALCUTTA. 

(iv) SteeJ Furni t ure Industry 

13. 

Godrej & Boyce Manufacturing Co. Ltd. 
Lalbaug, Pare!, BOMBAY. 

14. 

The Noble Steel Products Ltd., 

Near Wireless Station, 

Worli, BOMBAY-18. 

*15. 

Chamould Manufacturing Co., 

Taj Building, 21Q, Hornby Hoad, 

BOMBAY-1.. 

(v) Sowing Machine Industry 

16. 

Jay Engineering Works Ltd., 

183-A, Prince Anwar Siah Road, 

P.0. Ohakuria, CALCUTTA. 

(vi) Pump Industry 

17. 

Tyoti Ltd., 

BAHODA. 

18. 

Klrloskar Bros Ltd., 

Kirloskarwadl (Dist. S.Satara). 

19. 

P.S.G. * sons Charity Industries Institute, 
Peelamedu P.O., COIMBATORE. 

20. 

Mahindra Hariand Engineering Co. Ltd., 

1st Floor, Hall tr Anderson Building 

Park Street, CALCUTTA-16. 
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CONSUMERS (contd.) 

21. Johnston Pumps India, 

2, Fairlie Place, CALCUTTA. 

(vii) Boiler Industry 


22. Tata. Locomotive & Engineering Co. Ltd., 

JAMSHEDPUR. 

*23. Textile Machinery Corporation Ltd., 

(Boiler Factory) 

8, Royal Exchange Place, CALCUTTA. 


(viii) Diesel Engine Industry 


*24- Huston & Hornsby (India) Ltd.., 

Sayani Road, Dadar, BOMBAY. 

*25. Cooper Engineering Ltd., 

Satara Road, SOUTH SATABA. 

*28. Kirloskar Oil Engines Ltd.., 

Elphinstone Road, Kirkee, POONA. 

27. Oriental Engineering Works Ltd., 

G.T. Road, Delhi, SHAHDARA. 

*28. Kulko Engineering Works Ltd., 

KOLHAPUR. 

(ix) General Engineering & Workshop Industry 

*29. The National Machinery Manufacturers Ltd., 

Post Box No. 3, THANA. 


30. The National Electrical Industries Ltd., 
Lalbaug, BOMBAY-12. 

31. The Indian Shuttle Co. Ltd., 

105, Appollo Street, BOMBAY-1. 

32. John Roberts Sr Co. Ltd., 

Sewree Road, Sewree, BOMBaY-15. 

33. Acme Bobbin & Shuttle Co. Ltd. 

14, Hamam Street, BOMBAY-1. 

*34. Curson it Co., 

Mount Road, MADRAS. 

35. Wrenn Bennet St Co. (India) Ltd., 

Mount Road, MADRAS. 
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CONSUMERS (contd.) 

38. Mazagaon Ltd., 

Managing Agents: 

Mackinnon St Mackenzie tr Co. Ltd., 
Ballard Estate, BOMBAY-1. 

37. 

J.J. Bigineering Co. , 

22, Gowalia Tank Road, 

BOMBAY. 

38. 

Richardson & Cruddas Ltd., 

Parel Road, Bycull a, BQMBAY-8. 

39. 

Shaliaar Works Ltd., 

1, Forehore Road, Shibpore, HOWRAH. 

*40. 

Hooghly Docking Sr Engineering Co. Ltd.:, 
6, Howrah Road, HOWRAH. 

*41. 

Port Engineering Works Ltd., 

WazirganJ Road, HOWRAH. 

*12. 

East Bengal Engineering Works, 
2,RustotoJi Parsi Road, 

Cossipore, CALCiJTTA. 

13. 

Coomer Docking & Bigineering Works, 
56/02, J.N. Mukherjee Road, Salkia, 
HOWRAH. 

44. 

India General Navigation* Rly. Co. Ltd 
44, Garden Reach Road, HOWRAH. 

*48. 

Aicock * Ashdown & Co., 

Defence Works, Mazagaon, BOMBAY-10. 

*48. 

H.I. Dixon St Co. Ltd., 

Love Lane, Cross Lane, Byculla, 

BOMBAY-27. 


(x) Sooden Furniture Industry 


47. Sunderdas Saw SU.11 s j 

Opp. Reay Road Station, BOMBAY. 

48. Kaadar Ltd., 

Industrial Building, Churehgate, 
BOMBAY-1. 

*49. Standard Furniture Co. Ltd., 

KOZHIKODE-3 (Malabar). 
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CONSUMERS (Contd.) 

(xi) Ply wood Industry 

50. All India Plywood Mills Association, 

5, Clive Ghat Street, CALCUTTA. 

51. Bengal Plywood Manufacturers' Association, 
36, Braboume Road, CALCUTTA-1. 

52. Eastern India Teachest & Plywood 
Manufacturers' Association, 

Chartered Bank Building, CALCUTTA. 

53. Indigenous Plywood Manufacturers' 
Association, IB, Strand Road, CALCUTTA. 

54. Plywood Manufacturers' Association of 
India, 

P-11, Mission Row Extension, CALCUTTA. 

55. Plywood Manufacturers' Association of 
West Bengal, 

4, Clive Ghat Street, CALCUTTA. 

56. South Indian Piywood Manufacturers' 
Association, 

Faroke, SOUTH MALABAR. 

57. West Goast Industrialists' Association, 
Malabar & Pioneer Hosiery Buildings, 
Chalapuram P.O., CALICUT. 

(xii) Ship Building Industry 

*58. The Hindustan Ship Building Yard, 

Gandhigram, Vizagapatam, South India. 

(xiii) Screw Manu factu rers 

59. Guest, Keen, Williams Ltd., 

Post Box No. 575, BOMBAY-1. 

(xiv) Government Department 

50. The Secretary, 

Railway Board, Government trf^lndia, 

NEW DELHI. 

61. The Director General, 

Ordnance Factories, 6, Esplanade East, 
CALCUTTA-1. 



APPENDIX II 
[Vide paragraph 3 (c)} 

LIST OF PEOPLE IHO ATTENDED THE PUBLIC INQUIRY ON 
27TH AUGUST. 1953. 


PRODUCERS: 

1. Shri A.M.M. Uurugappa 

Chettiar 

2. Shri K. V. Nath 

3. Shri P. Govindarajan 

4. Shri B.L. Arukia 

5. Shri B.S. Mohan 

6. Shri B.M. Pandit 

ASSOCIATION (PHODUCKHS): 

7. Shri C.S. Pande 

IMPORTERS: 

1- Shri K. Booala 


2. Shri Sagoon 


Representing Ajax Products 
Ltd., "Swastlk 
Rouse", Armenian 
Street, MADRAS. 


Krishnalal Thirani 
fr Co. jLtd., 8, 
Royal Exchange 
Place, CALCUTTA. 

National Sand 
Paper Mills 
(India) Ltd., 
t'.HAZIAliA/). 

Straw Board Manu¬ 
facturing Co. Ltd. 
SAHARANPUR. 


Engineering 
Association of 
India, 23-8, 
Netaji Subhas 
Road, CALCUTTA-1. 


Representing The Biery and 

Coated Abrasives 

Manufacturers' 

Association, 

33, Catherine 
PI ace, 

LONDON, S.W.l. 

H.S. Cox St Co. Ltd., 
24> Ranpart Row, 
P.O.Box No. 427, 
Fort, BOMBAY, 
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3. Shri S.G. Janve or Representing Jost's Engineering Co. > 

Great Social Bull cling, 
Sir R.M. (toad, BOMBAY-1. 


'CONSUMERS: 


1. 

Shri B.Srinivasan 

ti 

General Motors 
(India) Ltd., 
Sewrea, BOMBAY-15. 

2. 

Mr. F. Foster 

it 

National Machinery 
Manufacturers Ltd., 
Post Box No. 3, 




TO AN A. 

3. 

.Mr. H.P.V. Friendleio 

if 

Hind Cycles Ltd., 
250. Worli. 
BOMBAY-18. 

SUPPLIERS OF RAW MATERIALS: 



1. 

Mr. E.K. Dickins 

it 

Shevaroy Bauxite 

2. 

Shri V. Rajagopalan 


Products Co. Ltd., 
Shevaroy Hills, 


Yercaud P.O., 

SALEM (South India! 


GOVERNMENT OFFICIALS: 

1. Shri P.N. Reohhakta, 

Deputy Development Officer (Engineering), 

Ministry of Commerce & Industry (Development Wing), 
Government of India. 

2. Shri D.V. Sohoni, 

New Custom House, Ballard Estate, BOMBAY, 
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APPENDIX V 
Fid* paragraph 13 

STATEMENT SBOW1NQ THE C.I.F. PRICES OF GLASS'flltfT PAPER AND EMERY CLOW WORKED OUT FROM THE F.O.B. PRICES 
FURNISHED BY WE HIGH COMMISSION OF INDIA IN U.K. 
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